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ACTION AEC- 11 

INFO OCT-01 ARA-16 10-14 ISO-OO SCI-06 L-03 ACDA-19 

CIAE-00 INR-10 NSAE-00 NSC-07 RSC-01 FEA-02 EB-11 

COME-OO MC-02 PRS-01 DRC-01 /105 W 

060530 

R 281451Z MAY 74 
FM USMISSION IAEA VIENNA 
TO RUEZNRVFECSTATE WASHDC 4446 
CF RHEGGTN/AEC GERMANTOWN 
AMEMBASSY MEXICO 

UNCLAS IAEA VIENNA 4746 

EO 11652: NA 
TAGS: IAEA TECH MX 

SUBJ: SUPPLY AGREEMENT FOR LAGUNA VERDE UNIT II 
REF : STATE 109999 

1. MEXICAN AMBASSADOR INFORMED AGENCY MAY 24 OF GOM ACCEPT- 
ANCE OF TEXT OF SUBJECT AGREEMENT. 

2. MISSION DISCUSSED SUBSTANCE REFTEL WITH AGENCY, AND, 

DESPITE INSISTENCE THAT PHRASE "AS MAY BE AUTHORIZED" IN 
ORIGINAL LANGUAGE OF SECOND WHEREAS CLAUSE CLEARLY MEANS 
WHAT IT SAYS, AGENCY HAS AGREED TO ACCEPT MODIFIED LANGUAGE 
FOR THIS CLAUSE PROPOSED BY U.S. AGENCY FORESEES NO RPT NO 
PROBLEM IN OBTAINING MEXICAN AGREEMENT TO THIS CHANGE AND 
STRONGLY DOUBTS THAT IT WILL BE NECESSARY TO REFER MATTER 
BACK TO MEXICO. 

3. AT MEXICAN REQUEST, AGENCY CHANGED YEAR OF INITIAL FIRM 
PERIOD IN ARTICLE III.2 FROM 1978 TO 1977, AND ENDING 

IN 1987. CONSEQUENT CHANGE ALSO MADE IN ARTICLE IX 
(DURATION), I.E., BY CHANGING 34 YEARS TO 33 YEARS. 

AGENCY UNDERSTANDS THIS REFLECTS CURRENT PLANS REQUIRING 
FIRST DELIVERY OF FUEL IN 1977 RATHER THAN IN 1978, AND 
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THAT MEXICANS HAVE DISCUSSED THIS POINT WITH USAEC IN 
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CONNECTION NEGOTIATION OF LONG-TERM CONTRACT. 

4. BARRING ANY UNFORESEEN HITCHES, AGREEMENT GOING TO 
PRESS AND SHOULD BE ISSUED AS BG DOCUMENT LATER THIS WEEK. 

PORTER 
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